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Federal Housing Administration. The FHA commitments already require two 
agreements from recipients during the life of the mortgage: (1) that no racial 
restrictive covenants will be recorded against the property, and (2) that no lease 
or other instrument will be executed which would restrict occupancy on the basis 
of race. However, these "agreements" with FHA are formal but meaningless. 
Builders of FHA«aided developments simply do not admit Negro families. FHA is 
fully cognizant of this fact. The Federal Government should render these two 
agreements meaningful and require a commitment that housing produced through FHA 
insurance is to be available to all eligible families on the same basis without 
regard to race. 

  

It is a sad commentary that states find it necessary to pass laws regulating 
the manner in which a federal benefit shall be dispensed. This is what New York, 

Connecticut, and Washington have done in barring discrimination in ¥HA- and VA- 
aided developments. FHA is to be congratulated on the way in which it is cooper- 
ating in the implementation of the New York law. The New York experience is 
demonstrating the inaccuracy of the assertion that a requirement of non-discrimi- 
nation would deter home building, FHA commitments in New York have kept pace with 
commitments in other states which do not have such a requirement. 

Public Housing Administration. Public housing has supplied the only sub- 
stantial source of standard housing available to minority group families. It has 
been almost the only source of non-segregated new housing. A continued high 
volume of public housing is essential for displaced families if any slum cle2rance 
is to proceed, It is further required by the high percentage of minority group 
families unable to meet high private housing costs. 

  

Yet, public housing, too. has increased residential segregation. Eighty- 
five per cent of Federally-aided public housing is operated on a segregated basis. 
While the courts have uniformly held that segregated public housing is unconsti-~ 
tutional, PHA refuses to condition its aids on non-segregation. New segregated 
projects continue to be approved by the Federal Government. In addition, projects 
actually owned by the Federal Government continue to be operated on a segregated 
basis. Priorities for tenant selection established ir. the Housing Act of 1949 are 
at times violated to conform with local patterns of segregation. In many cities 
displaced Negro families are still awaiting public housing, while white families 
with lower priorities have been given apartments. 

Administrator Cole's statements regarding PHA policy and program serve 
only to re-emphasize that agency's application of the discredited "separate-but- 
equal" doctrine to publicly-subsidized housing- He has stated that "Local housing 
authorities are encouraged to admit tenants without regard to racial considera- 

tions." And further: "This is the problem of the people in the localivy., If 
they want integrated housing, they have it, If they don't want it, they dont 
have it." This is a clear abdication of Federal responsibility. The projects he 
is speaking of are directly subsidized with Federal funds. The notion that a 
locality may determine for itself whether to obey the law of the land and 
Constitution is quite shocking. 

  

Despite the crucial racial relations impact of all the federal housing 
programs, the racial relations services of the housing agencies have been demoral- 
ized and eroded in recent years. No longer is the Racial Relations Service in 2 
position to affect policy or to offer positive leadership amd guidance to the 

public. 

 



  

The Federal Government has become the single most important factor in the 
housing market. Government policy and practices have tremendous influence on 
community planning and residential patterns throughout the country. Federal en- 
couragement and financing are indispensable in the building and redevelopment of 
vast areas of our cities. About 50 per cent of all new private housing starts is 
Federally underwritten. Throughout the country, Federal housing programs stand as 
symbols of what can be accomplished by fruitful cooperation between national and 
local government and between government and private industry. All this is made 
possible by Federal funds and credits stemming from taxes imposed on all Americans 
alike. Segregation in any Federally-aided program recessarily reflects sanction 
by the Federal Government itself. 

We can no longer countenance Federal housing programs which continue to 
reinforce and support segregation -- where close to 85 per cent of Federally-aided 
public housing is segregated, where Federally-aided urban renewal developments end 
up with Negro clearance and new segregated housing, and where FHA and VA continue 
to underwrite racially exclusive suburbs. In order for the Federal Government to 
live up to its moral and constitutional obligations, we recommend that the follow 
ing actions be taken: 

l. The extension of all federal housing aids be conditioned on a guarantee that 
the accommodations be available to all qualified persons under the same terms 
and conditions without regard to race. 

2. Slum clearance through Federally-aided programs be meaningfully and effect- 
ively related to the availability of decent, safe and sanitary housing to 
meet the specific needs of displaced families. 

3. A balanced program, including open and predominantly open sites for urban 
renewal and public housing, be required from localities. 

Le Authorization for public housing be increased to an annual production rate 
realistically related to housing needs of low-income families in addition to 
the requirements for re-~housing displaced low-income families. One hundred 
thirty-five thousand units per year would be a minimum to meet this need. 

S5« Unified relocation standards be established for urban renewal and public 
housing as well as for all other displacement by government actions, and 
concrete evidence of feasibility of relocation plans for taking care of the 
total displacement by government action be required in "workable programs". 

6. Federal encouragement and assistance for planning on metropolitan area basis 
be established. 

7. The Racial Relations Service be reconstituted on a non-partisan professional 
basis to provide responsible review of all programs in all headquarters and 
regional offices of the Housing and Home Finance Agency. Immediate measures 
should be taken to institute racial relations review of all urban renewal 
proposals. 

8. Financing aids be developed to meet the financing problems obstructing the 
access of minorities to housing on equal terms and conditions. Such aids 
would require, in addition to VHMCP efforts, the immediate use of the Special 
Assistance Authority of FNMA permitting it to make advance commitmerios io 
purchase FHA-insured and VA-guaranteed mortgages for housing availabl: io 
minorities. 

 



  

Effective governmental assistance be provided for middle-income families 
in the economic no-man's-land between public and private housing, This 
would include, in addition to Sections 220 and 221, the encouragement of rental 
and cooperative housing through low-interest and long-term direct loans for 
middle-income housing developed by cooperatives and non-profit or limited- 
dividend corporations. 
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Member organizations of the National Committee Against Discrimination 
in Housing are as follows: 

Amalgamated Clothing Workers of America 
American Civil Liberties Union 
American Council on Human Rights 
American Ethical Union 
American Friends Service Committee 
American Jewish Committee 
American Jewish Congress 
American Veterans Committee 
Americans for Democratic Action 
Anti-Defamation League of B'nai R'rith 
Council for Social Action, Congregational Christian Churches 
Cooperative League of the USA 
Friends Committee on National legislation 
Friendship House 
Jewish Labor Committee 
Teague for Industrial Democracy 
Migration Division, Puerto Rican Department of Labor 
National Association for the Advancement of Colored People 
National Association of Intergroup Relations Officials 
National Council of Negro Women 
National Council of Churches of Christ, Race Relations Department 
National Urban League 
Presbyterian Church USA, Nepartment of Social Education and Action 
Race Relations Department, American Missionary Association Division, 

Board of Home Missions, Congregational Christian Churches 
United Auto Workers of America 
United Steelworkers of America 
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