
































such basic items as food, better housing, etc. The money
taxed from the rich was largely marginal, and meant a vaca-
tion in Canada instead of Europe, a Buick instead of a Cadillac,
etc.

Taking the previous comment into account, and remem-
bering the lowered purchasing power of the dollar from 1941 to
1947, a different mode of calculation--income units of $100--
can be used. Thus, during the period being covered, the lowest
fifth increased its wealth in unadjusted dollars about four units,
the second group increased it about eight and one half units,
the third group by about 11 1/2 units, the fourth group about 16
units, and the highest group by about 31 units.

Yet this type of approach to the problem can largely be
minimized, despite its general applicability to subsequent
years, by those who wish to look at another side of the coin.
But if one wishes to look at the income tax rates over the same
period (1941-1947), especially interesting facts arise. The fol-
lowing figures will indicate something of the present trend.

Average Effective Tax Rates, by Quintiles13
Average tax  Effective Average tax Effective
tax rates tax rates
1941 1947
Lowest $0 0% $8 1.1%
2nd 1 = 72 4.0
3rd 11 0.7 172 6.1
4th 35 1.5 345 8.5
Highest 424 8.8 1521 16.9

We now see that in terms of dollars the average tax of
the lowest fifth of the income population increased eight times
over the period, the second fifth 72 times, the third fifth about
16 times, the fourth fifth almost ten times, and the highest fifth
less than four times. Nor can it be said that the camel of
wealth would be unable to bear the additional load. In 1953, under
the Conservative Party, the Englishman earning 5,000 pounds,
or about $14,000 in American dollars, paid $9, 248 in taxes,

13. Studies in Income and Wealth, XIII, p. 199.
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whereas an American with two dependents earning $15,000 was
supposed to pay $2,770 in taxes. 14 The camel of wealth kept its
strong back, and burden might easily be increased.

THE SITUATION FOR THE UPPER CLASSES

As has already been indicated, the pattern of the shares
of money income received by the upper income classes varies
with the flow of business prosperity and depression. During the
inter-war years, according to Simon Kuznets, the share of the
upper five per cent in income shares rose an average of 1.5 per
cent annually during business contraction, and declined an aver-
age 0.4 per cent during business expansion.15 Upper income
savings, in turn, reflected these shifts.

The percentage of national income received by the top 1
per cent of the income population between 1919 and 1941 varied
from a high of 14.9 per cent in 1928 to a low of 11.5 per cent in
1938. In 1919 this group received 12.8 per cent of the money in-
come, in 1940 12.0 per cent. The income percentage received
by the top 5 per cent of the income population between 1919 and
1940 ranged from a high of 26.8 per cent in 1928 to a low of 22.1
per cent in 1920. In 1919 this group received 22.9 per cent of
the money income shares, in 1940 23.0 per cent.16 It should be
remembered that all of these figures exclude capital gains, im-
puted rents of owner-occupied houses, many forms of income in
kind, etc.

In 1941, when income taxation under the New Deal first
began assuming proportions of importance, distinctly new income
trends began taking place, at least partially in response to the
need and desire of the wealthy to circumvent expensive tax regu-
lations. The following chart will indicate the trend:

14. New York Times, April 4, 1953, p. 2 E.

15. Kuznets, Shares of Upper Income Groups, p. xxxi.

16. Statistical Abstracts - 1952, chart no. 314.




Percentages of Individuals' Incomes Received by-—l7

Top 1% (Basic Variant) Top 5%

1941 11.5 22.2
1942 10.2 19.2
1943 9.5 18.0
1944 8.7 16.8
1945 8.9 17.6
1946 9.1 18.4
1947 8.6 17.6
1948 8.5 17.8

The trend clearly shows that the upper 1 and 5 per cent
of the national money income population is receiving consider-
ably less of the income than it did in previous years, although
there is no reason to suppose that the trend will go much further,
and it may have reached a reasonably stable equilibrium which,
if anything, will go up. Again it should be pointed out that these
figures minimize actual incomes of the wealthy, especially be-
cause they do not include capital gains. Since a top-bracket tax-
payer in 1952 could retain 74 per cent of his capital gains income,
but only 8 per cent of his regular income (purely theoretical
rates), it seems more than likely that there were significant
amounts of money available to the rich not included in these
figures.18

In terms of dollar units, or the minimum amount need-
ed to qualify for that income category, the lowest units in the
upper 1 per cent received from $2,100 per person in 1933, from
$4,200 per person in 1929, and from $5,600 per person in 1946.
To qualify for the lowest units of the upper 5 per cent of income
receivers, it was necessary to average a minimum per person of
$1,25(1J9to 2,000 per person between 1918-1938, and $2,300 in
1946.

17. Ibid.
18. Business Week, p. 108.

19. Kuznets, Shares of Upper Income Groups, intro.
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SAVINGS AND ASSETS

In 1950, 50.1 per cent of America's families and indi-
viduals made less than $3,000 a year, well below the minimum
standard of living level, and held net savings ranging from minus
14 per cent to minus 2 per cent of the national total of net savings
(that is, the total of positive and negative savings and liquid
assets).21x

The savings of the American people naturally reflects
the situation arising from inequitable income distribution. The
average family liquid savings was $470 in 1947 and $230 in 1952,
and is decreasing every year. Nevertheless, within certain in-
come groups the situation is even worse. The average holdings
among those families earning $3,000 to 3,999 in early 1951 was
$250, or about enough for a month's basic needs. For those in
the $2,000 to 2,999 category it was $190; in the $1,000 to 1,999
category it was $30, and below that it was nothing. In short,
about two-thirds of the nation had little or nothing to fall back on
in the event of an emergency or unemployment.22

COMMENTS

It is highly questionable whether the essential structure
of the American economy has been significantly altered since the
days when titans of industry vented their "initiative' in the grand
manner. Certainly it is difficult to claim that a transformation
has occurred in income distribution. In any event, there is now
something of a common agreement among many economists that,
if anything, present figures on income distribution favor the rich
if economic equality is considered to be a desired goal, since they
are a good deal better off than the statistics indicate.

21. 21. Ibid.

* Subsequent issues of the Abstracts do not give figures
on net savings.

22. C.I.O. Economic Outlook, March 1952; C.I.O.
Committee on Economic Prosperity, Maintaining Prosperity
(Washington, 1953).

Y.
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For, after all, the upper tenth of the income population
has managed to receive a substantial income portion while con-
trolling a much greater section of the savings, and it is savings
equally distributed that in the long run serves as the consumers
demand reserve to aid the prevention of depressions. Coupled
with this greater control over savings, however, is an even more
extensive control by the very highest classes over the policy-
making machinery of the corporate and business structure which
can be manipulated to serve the interests to the very top income
levels in many ways.

In 1951 the mean dollar income of the highest tenth of
the income population was 25 times that of the lowest tenth and
twice as high as the mean income of the next to the highest tenth.
The income total received by the highest tenth after taxes was
greater than the incomes received by a full one-half of the income
population. In 1950 the cost of maintaining a wife and two school
age children at what the Bureau of Labor Statistics sets as the
minimum of health and decency standard required an income of
at least slightly over $4,000 a year. This budget excluded a
private telephone and any savings outside of a small insurance
policy; in other words, a hand to mouth existence. In 1950, a
third of the nation's families were making less than $2,500 a year
before taxation, and 63 per cent were making less than $4, 000
before taxation. Taxation of the rich, little of which goes to
economic welfare, provides no consolation to this pattern.

Through the din and maze of statistics the crucial fact
appears that basic problems exist in our present economic order,
overlooking now the vaster polarization in savings, which are
causing continued, if not increased economic inequality and
which have not been significantly altered till now by either taxa-
tion, full employment, or moderate social welfare. Evidently
the problem is substantially more basic and requires more de-
cisive steps if alteration of the present situation is considered a
desired economic or ethical end.

What seems to be happening is that percentage-wise the
lowest third of the income earners has been losing ground quite
consistently since the turn of the century, and although the middle
third is slightly better than holding its own, the top third of the
income receivers is improving its relative position at the expense
of the lowest. From the general trend in corporate concentration
it can be seen that the economic levers which the highest of the
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upper third have to control have increased in size far more rapid-
ly than income polarization, and this too is an index to the control
of power.

There is a widespread belief, however, including among
many liberals, that there has been a "'big change" in our economy
as a result of taxation. Part of the confusion results from an
association of increased real wages and consumption with a non-
existent tendency towards income and economic equality. In other
words, the actual quantity of goods consumed by lower income
groups has increased even while their percentages have decreased
or remained constant. This has resulted in standards of living
increasing as part of the inherent expansion involved in any
modern technological order. Because more exists to be con-
sumed, the possible impact of income polarization has been at
best absorbed, at worst postponed.

What may very well exist is that the great margins of
income abundance at the highest levels allow a centralization of
purchasing power and savings among groups which have no real
demand for essential goods, constant orders for which are needed
to keep the economy from sliding into a depression. Wealth thus
limited to a relatively small group physically limited in what they
can consume can be said to be just as dangerous as if the actual
consumption of lower income groups had not been increased by a
bigger pie to divide. While during periods of economic prosperi-
ty, all too often associated with war demands, general prosperity
can exist, the continuing inequality of income increases the pos-
sible impact of the next depression.

So long as prosperity exists, however, it seems unlikely
that the status quo will receive anything but a chorus of praise.
Those not content with a superficial mythology must give thought
to the more basic and permanent forces shaping the economic
future of our society--to the reality, not the mythology.
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S.L.I.D. Research Tracts

A new series of objective and thoroughly documented intro-
ductory studies to key problems in our economic, political and
social life.

Previously published: Steward Training in C.I.O. Unions
and The Worker Priests, described on the back cover and The
Quiet Revolution, a study of the Canadian Catholic Antigonish pro-
gram for underdeveloped countries, which is based on co-ops,
trade unions and study groups.

SLID Research Tracts may be purchased singly or by sub-
scribing to a series of six. Subscriptions may be started with any
title that you wish.

Tracts to be published: Subsidization of the Arts, the first
thorough study to appear since 1939 of the programs for public
support of the arts in key countries of the free world.

Productivity and Protection, a new approach to the tariff
question based on comparative studies of productivity and costs
of production in America and its leading competitors.

The Burmese Experiment, a clear and concise picture of
this key nation in the "'neutral block'', its physical characteristics
as well as its political and economic philosophy.

Price for single Tracts - 25¢. Regular trade discounts are
offered to bookstores; libraries, schools, unions and other in-
terested organizations may purchase larger numbers of copies at
the following discounts: 5 - 9, 10%; 10 - 24, 20%; 25 - 50, 30%;
over 50, 40%. Subscription for 6 issues - $1.00.

Order Blank

Please send Tracts on

Name and Address___

Please enclose payment on orders under $1.00.
Mail to S.L.I.D., 112 E. 19th St., New York 3, N. Y.
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Related L..I.D. Pamphlets

Readers of Distribution of Income in the United States will
be interested in the pamphlets published by the League for Indus-
trial Democracy.

Among some of the League's pamphlets on economics and
labor are:

Canadian Progressives on the March, by Hon. M. J.
Coldwell. The story of the rise of the Cooperative Commonwealth
Federation (socialist) by its noted leader. Includes the text of
the historic Regina Manifesto and C.C.F. postwar programs.

32 pp. 15 cents.

Canadians Find Security with Freedom, by Premier
Thomas C. Douglas. An enlightening account of the remarkable
achievements of Saskatchewans C.C.F. government by its Prime
Minister. 32 pp. 20 cents.

World Labor Today, 1945-52 by Robert J. Alexander. The
only study in this country giving accurate and clear details of the
post war labor movement throughout the world. 56 pp. 35 cents.

Labor Looks at Education by Mark Starr. The noted Inglis
lecture at Harvard University by the Chairman of the board of the
L.I.D. and the Educational Director of the I.L..G.W.U. 52 pp.

50 cents.

The Forward March of American Labor by Theresa Wolf-
son and Joseph Glazer. An immensely popular, clear, illustrated
history of American Trade Unionism written for newcomers to the
labor movement. 32 pp. 15 cents.

The Taft Hartley Act in Action by Jack Barbash. A keen
analysis of the origins and workings of the law, including a useful
tabular comparison with the Wagner Act, by the former Staff
Director of the Senate Subcomm. on Labor and Labor Management.
"The best of the subject available.'" 48 pp. 25 cents.

A Program for Labor and Progressives by Stuart Chase,
M. J. Coldwell and others. A symposium of progressive thought
on the changing social order, political action and the world organi-
zation. 48 pp. 25 cents.
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Some Other L .I.D. Pamphlets

Democratic Socialism - A New Appraisal, by Norman
Thomas, 32 pp. 25¢. A historic restatement of principles and
problems.

How Free is Free Enterprise, a Symposium including
George Meany, Mark Starr, T. K. Quinn and others. Based on
the LID's 49th Conference. 25¢.

The Right to Make Mistakes,by George S. Counts. A
powerful plea for free inquiry. 10¢.

National Health Insurance and Alternative Plans for Fi-
nancing Health. Seymour Harris. 25¢.

The Need for a Moral Awakening, Walter Reuther, Sidney
Hook, Jacob Javits and others. 33 pp. 25¢.

American Socialism, A Brief History, Originally written
for Current History. H. W. Laidler. 28 pp. 25¢.

The British Health Service, Julius Manson. 25¢.

World Cooperation for Social Progress. Ralph Bunche,
Paul Douglas and others. 40 pp. 25¢.

Education and the Social Order. John Dewey. 15¢.

Freedom and the Welfare State, Oscar Ewing, Herbert
Lehman, Norman Thomas and others. 25¢. --Write for the com-
plete catalogue.

Discounts on quantity orders are available as follows:
100-249, - 20%; 250-499, - 25%; 500 and over, - 30%.

Order from the League for Industrial Democracy,
112 East 19th Street, New York 3, N. Y.
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THE LEAGUE FOR INDUSTRIAL DEMOCRACY

Object: Education for Increasing Democracy in Our Economic,
Political and Cultural Life.

The L.I.D. in its efforts for increasing democracy has
sought to encourage every movement in the fields of labor, of
cooperatives, of democratic control and ownership, of social
legislation, of public civil rights, of education and of 1nternat10nal
organization, which aims at the preservation, strengthening and
fulfillment of the democratic way of life.

The L.I.D., with its half century of experience in research,
publication and education and its high standing in the community is
uniquely fitted to make an important contribution in fields of
social action. The L.I.D.'s pamphlets, conferences, lactures,
radio programs and city and college chapters do much to stimu-
late interests in the principles for which the league strives.

Membership in the league is open to those who believe in
the League's democratic principles. Members receive the
L.I.D.'s pamphlets, its quarterly bulletins, and invitations to all
its meetings.

ok ek sk ek sk ik sk 5k

To: The League for Industrial Democracy
112 East 19th Street, New York 3, N. Y.

I would like to know more about the L.I.D.

I would like to know more about the S.L.I.D.

I hereby contribute for the educational work of
the LID (can be deducted from income tax)

I would like to become a member of the L.I.D. (active
member - $3; Contributing - $5; Sustaining - $10-100; Life - $100
or more; S.L.I.D. $1.)

Enclosed find Name

Address




lLeague for Industrial Democracy or about the League for
Industrial Democracy, please fill in and mail the blank
oh the last page of this Tract.

THE STUDENT LEAGUE FOR INDUSTRIAL DEMOCRACY
112 East 19th Street
New York 3, N. Ys
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ABOUT THE TRACTS

S.L.I.Ds Research Tracts represent a new experiment
in the field of publishing. The Tracts were created
to offer to the general reader factual and unbiased
introductory studies to key problems in our economic,
political and cultural life.

Vritten by university students, the Tracts are
aimed at the college level and are intended to supply
enough material to give the essentials of the sub-
ject and yet to serve as guides for further study.

.8.L.I.D. Research Tracts will cover a wide variety
of subjects, both domestic and international. They
will include research essays, statistical studies,
translations and bibliographies, Some will provide
convenient reference guides to previously published
material; others will be original studies in fields
hitherto largely unexplored.

e invite all students who feel that they have
written or are planning a study which would fit into
the series to write to us and send their manuscripts
for our consideration, If you wish more detalls
about requirements, write to the Editorial Board, SLID
Research Tracts, 112 E, 19th St,, Ne Y¢ 3, N, Yo for
a deseriptive memorandume



S.L.I.D. RESEARCH TRACTS

DISTRIBUTIONAOF INCOME IN THE UNITED STATES
By Gabriel Kolko

Though much has been published on the increase in real income, very
little is known about the distribution of this new wealth. This thoroughly
documented study shows who gets what share of America’s income, before
and after taxes. It shows the startling statistic that today’s lower income
groups receive a share of the nation’s income, smaller than that which they
obtained in 1900.

This study brings to light a factor in our economic life which can not

be neglected in formulating a clear picture of America’s new prosperity.

THE WORKER PRIESTS: by Marie T. Dubalen

This is the first study to appear in this country of the worker-priest
experiment in France. Working entirely from original documents, the author
gives a step by step account of the conditions which led to the inception of
this program and of the conflict which ended in its curtailment. The author
pictures the movement against the background of French social conditions
and past attempts at social action. ‘*Worker Priests’ is a fascinating study

of the problems facing the churches in their economic activities.

STEWARD TRAINING IN C.I.O. UNIONS, by Mildred Bersh

This Tract focuses attention on two major problems in American life:
the question of adult education and leadership training and the problem of
rank and file participation in union affairs.

The shop steward is the main link between the worker on the bench and
his union’s policies. The problems faced in his training are those to be
met by all who are interested in educating large numbers of people, especial-
ly in the vital areas of teaching the wider implications of everyday work.

‘A mature apalysis...compares favorably with learned published
works’’. The N. Y. World Telegram and Sun.

‘I have rarely seen anything on adult or workers’ education with as much meat
and little fat...can be used by every union.

M. Rogoff, Assistant Educational Director, ILGWU
For more about the S.L.I.D. Research Tracts, see the reverse s'idg of

this cover.

il

S~ e

———_

e ——




	00a
	00b
	00c
	00d
	00e
	00f
	01
	02
	03
	04
	05
	06
	07
	08
	09
	10
	11
	12
	13
	14
	15
	16
	99a
	99b

