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HAMMERMILL BOYCOTT

Slnce the boycott was declared on Hammermlll Fapenr
Company cn March 12, a number of students have requested
more informatlon on the sltuation,

We have learned so far that at least four colloges
use Hammormlll paper: Penn Btate, Brandels (near Boston),
MeMurray Gollage.?Illinois}, and Goorge Washington
University (Washington, D.C.). oy :

Hammermlll At present has plants, or subsidiaries,
in Blrmlngham, Richmond, and wostorn Massachusetts,

I the compony should come to Selma, it would join
a compunlity of manufacturers which ineludes Bayuk Cigars
(mokers of PHILLIES, JOHN RUSKIN, MELBA and CINCO),

Dan River Mills (makers of DAN RIVER SHIRTS, ete,),
Swift & Co. (meatpackers) ond Alsbama Motallurgloal
Corp, (subsldiary of Calumet & Hecln, known for mining
londs frauds in the 18807"s).

. Hammermill's prosence in Selma would not signifi-
emntly affect tho problem of uncmployment, The company
has promlsed to hire 250 people, There are, according
to Census rovorts of 1960, more than 1900 unemployed in
Dallas County '(Sslnma) and three adjacent counties. -
(Wileox, Perry and Lowndeg)--the area from which the
plant would draw 1ts employecs. The figure includes
about 1000 in Dallas, and about half are Negroea, ;

Whlle we have no information on the wages Haummerwmill
pays in 1lts present plents, the more signifiaannt figure
1s the wages which other paper nmilla pay in Alabama——
$110 a wesk, which is about #5500 a year or $500H leas
than Prosldent Johmgon's estlmate of the income neceasary
for a decent stonderd of living, ,

From nll roports we have, Hammornill's hiring polieles
are "sdequately" non-diseriminatory--which, of course,
1a what the law requiros. =

Much more is at stake than 250 average Jobs, however,
It's doubtful that the peoplo of Solma would benefit
much from Hammermill's presence becaouse under an agree-
ment botween the community and Hammernill, the comnpan
will Eax pale) E%&tﬂ DE loenl taxes, Thls arrangsnen T

o Ze ¥ @ Wallace=Cater Actas (co-sponsored by the
present governor), passed to atiract industry to the
state, In pddltion the plant would be financed on the

gredlt of the sitate EG?EPHEHHE.
varn 8 suggest that-if Hammernill does

come to Belma its presence will net improve its "ecorporate
inage". Sheriff Clark of Dallas County sald on a national
TV.progran on March 7 (the day of the second bottle of
Solnoa) that hls 200-pnan posse was organlzed some time

ago to reslst unlondzatlon canpalgns. A recent article
in a unicn paper detalls the union's accusatlon that
officers of 4l Lingo's Btate Patrol were used by the
Crystal Lake Broon Works of autauga County (adjacent

to Dallas County, also the site of the Flrst Lady's

cotton farm and tinber tract) to intinmidate the workers
(nostly Nezro) when they were trylng to organize a union,
Hannernill nust be fanilioar with Alabana, since they

own o subsidiary plant (Union Envelope Co,) in Biroinghan,

D ver Mills of Danville, Va., which we renenmbsr
as the Oe 9635 for its nassive brubdlity, recently
built a plent in Belna, Desplte the presende of four
locals of construction workers' unions, Negro workers
on the project were pald only $1.25 a n hour, the legal
nininun wage.

The atnosphore in that neck of the woods 1s not
conducive to falr enployment practices, It ls 1lilttle
wonder, then, that the nedian income for gll faul&%aa
in Dallas County in 1960 was §2846, and for Negro fan=-
11ies $1393, according to the Census Bureau.



Columist Drew Pearson suggested on March 17 that another reason for the
influx of industry into this turbulent state is the disproporticnate
influence of its Congressmen, who have succeeded in getting spproximately
three billion dollars in federal funds (by his estimate) while the state's
taxpayers contribute only one billion, This may well be more important
than any sign of political =rogressivism.

Both Senators (John Sparkman and lLister Hill) have high seniority on
imfortnat committees, throurh which they can funnel federal money to the
state. OSparkman ranks second on both the Banking and Currency and Foreign
Relations Committess and third on both the Joint Economic Committee and the
Joint Committee on Defense Production, Hill ranks first on the Labor and
Public Welfare Committee and fourth on the Appropriations Committes.
Representatives Bob Jones and Oeorge Andrews rank high on the Public
Works and Appropriations Committees, respectively., The presence of these
Congressmen on key committees and their high rank on these committees
may be responsible for the fact that Alabama has gotten federal millions
for highway construction (for which Tallace takes credit), for making
state rivers navigable, and for development of the NASA space base in
Ellﬂtﬂﬂlleh r

Note: Southern Senators and Congressmen have been particularly
vociferous in support of the so-called Cooley Bill, passed early in
196l, which provides subsidies to cotton growers, but in addition
subsidizes textile mills both throush direct payments and payments
in kind (i.e., cotton), The latter subsidy has fed well over #85
millien to textile mamifacturers in the one year of its operation,

Dan River Mills, which received £3,038,360 in 196k, according to the
Congressional Record, was able to report in the Selma Times-Journal of
February 21, 1965, that its net earninge increased $3,012,209 from
1963 to 196L. In other words, their profits would have decreased
$26,000 if it hadn't been for the subsidy., The subsidy, in effect,
gave them a seemingly impressive 50% increase in profit, But at the
same time they were building a plant worth £L00,000 in Selma,

On top of that, the commany declared an inerease in its annual
dividend rate in December, 19€l from 80¢ to §1.00 per share, Eighteen
men, the officers and directors of the company, received %253,580 of the
close to five million dollars in dividends, or zhout five percent,

The same men also received $931,003 in salaries from the corporation in
196k, according to the company's report of March 5, 1965.

As far as we know, the paper industry not yet manaped to pry a subsidy
for themselves out of the federal treasury.

In 196l a total of 16 pulp and paper plants moved into Alabama,
representing an investment of $108,986,000 (27% of the investment that
year), But they nrovided only 1711 jobs, or 8% of the mew jobs
ereated, (Textiles and apparel manufacturers expanded by %45 million,
or 12% of the year's expansion, and created 8,429 jobs, or 38% of the
new jobs, Average wages in Alabama textile plants are $65 a2 wesk,)

How does all of this fit into a campaipgn for the right to wvote?
Tithout going inteo a full-scale exnlanation of the state's power structurs,
it's easy to show how the men and the corporations discussed here are
threatened by the prospect of Lhe Negro poor raining the voke,

Negroes wn&ia presumably be Buspicfous of large subsidies and tax

exemptions for wealthy men who pay them low wages, of expenditures for
riot guns to discourage unions, of voles against the war on poverty.
The point is that Hammermill has its own good reasons for moving te Selma,
But the profitable operation of their plants rest upon tremendous cost in
human labor, freedom and econemic security—the very sort of eccnomic and
political slavery which the movement is designed to combat,






